
Form 3160-3 FORM APPROVED

(August 1999) OMB No. 1004-0136

UNITED STATES Expires November 30, 2000

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

UTU4476

APPLICATION FOR PERMIT TO DRILL OR REENTER 6. If Indian, Allottee or Tribe Name

la. Type of Work: @DRILL REENTER 7. If Unit or CA Agreement, Name and No.CONFIDENTIAL UTU63047A

8. Lease Name and Well No.

Ib. Type of Well: 0 Oil Well Gas Well O Other O Single Zone O Multiple Zone NBU 397

2. Name of Operator Contact: CHERYL CAMERON 9. API Well No.

EL PASO PROD OIL & GAS CO E-Mail:Cheryl.Cameron@Elpaso.com 43-047-34365-00-X1

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
Ph: 435.781.7023 NATURALBUTTES

ALTAMONT,UT 84001 Fx: 435.781.7094

4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk. and Survey or Area

At surface NESW 1925FSL 1665FWL Sec 26 T10S R20E Mer SLB
SME: BLM

At proposed prod. zone

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

16.1 MILES SOUTHEAST OF OURAY, UT UINTAH UT

15. Distance from proposed location to nearest property or 16. No. of Acres in Lease 17. Spacing Unit dedicated to this well
lease line, ft. (Also to nearest drig. unit line, if any)

1665 800.00

18. Distance from proposed location to nearest well, drilling, 19. Proposed Depth 20. BLM/BIA Bond No. on file
completed, applied for, on this lease, ft.

REFER TO TOPO C 7000 MD CO1203

21. Elevations (Show whether DF, KB, RT, GL, etc. 22. Approximate date work will start 23. Estimated duration
5173 GL

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.

25. Signature Name (Printed/Typed) Date
(Electronic Subrnission) CHERYL CAMERON Ph: 435.781.7023 10/25/2001

Title
OPERATIONS

Approved by (Signature) Name (Printed/Typed) Date

EXPl RED EXPIRED 02/12/2004

Title Office
EXPIRED Vernal

Application approval does not warrant or certify the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.
Conditionsof approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Additional Operator Remarks (see next page)

Electronic Submisslon #8240 verified by the BLM Well Information System
For EL PASO PROD OIL & GAS CO, sent to the Vernal

Committed to AFMSS for processing by LESLIE WALKER on 11/06/2001 (02LWO272AE)

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED



Additional Operator Remarks:

NO REMARK



Revisions to Operator-Submitted EC Data for APD #8240

Operator Submitted BLM Revised (AFMSS)

Lease: U-4476 UTU4476

Agreement: NATURALBUTTES UTU63047A

Operator: EL PASO PRODUCTION O&G COMPANY EL PASO PROD OIL &GAS CO

P.O. BOX 1148
VERNAL,UT 84078 ALTAMONT,UT 84001
Ph: 435.781.7023 Ph: 435.454.3394
Fx: 435.789.4436

Admin Contact: CHERYL CAMERON CHERYL CAMERON
OPERATIONS OPERATIONS
P.O. BOX 1148
VERNAL,UT 84078 ALTAMONT,UT 84001
Ph: 435.781.7023 Ph: 435.781.7023
Fx: 435.789.4436 Fx: 435.781.7094

Cell: 435.671.2747
E-Mail:Cheryl.Cameron@EIPaso.com E-Mail:Cheryl.Cameron@Elpaso.com

Tech Contact: CHERYL CAMERON CHERYL CAMERON
OPERATIONS OPERATIONS
P.O. BOX 1148
VERNAL,UT 84078 ALTAMONT,UT 84001

Well Name: NBU NBU
Number: 397 397

Location:
State: UT UT
County: UINTAH UINTAH
S/T/R: Sec 26 T10S R20E Mer UBM Sec 26 T10S R20E Mer SLB
Surf Loc: NESW 1925FSL 1665FWL NESW 1925FSL 1665FWL

Field/Pool: NATURALBUTTES NATURALBUTTES

Bond: BLM#WY3438



Form 3160-3 FORM APPROVED

(August 1999) OMB No. 1004-0136

UNITED STATES ExpiresNovember 30, 2000

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

U-4476

APPLICATION FOR PERMIT TO DRILL OR REENTER 6. If Indian, AllotteeorTribeName

la. Type of Work: DRILL O REENTER ¡ pg 7. If Unit or CA Agreement, Name and No.
NATURALBUTTES

8. Lease Name and Well No.

lb. Type of Well: O Oil Well Gas Well O Other O Single Zone Multiple Zone NBU 397

2. NameofOperator Contact: CHERYLCAMERON 9. API Well o.
EL PASO PRODUCTION O&G COMPANY E-Mail:Cheryl.Cameron@ElPaso.com Ç'

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
P.O. BOX 1148 Ph: 435.781.7023 NATURAL BUTTES
VERNAL, UT 84078 Fx: 435.789.4436

4. Location of Well (Report locationclearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk. and Surveyor Area

At surface NESW 1925FSL 1665FWL / | Sec 26 T10S R20E Mer UBM

At proposed prod. zone

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

16.1 MILESSOUTHEAST OF OURAY, UT UINTAH UT

15. Distance from proposed location to nearest property or 16. No. of Acres in Lease 17. Spacing Unit dedicated to this well
lease line, ft. (Also to nearest drig. unit line, if any)

1665

18. Distance from proposed location to nearest well, drilling, 19. Proposed Depth 20. BLM/BIA Bond No. on file
completed, applied for, on this lease, ft

REFER TO TOPO C 7000 MD BLM#WY3438

21. Elevations (Show whether DF, KB, RT, GL, etc. 22. Approximate date work will start 23. Estimated duration
5173 GL

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.

2 re Name (Printed/Typed) Date
ro i missi ) C L CAMERON Ph: 435.781.7023 10/25/2001

h
PERATI S

proved natur Name (Printed/Typed) Date

\ BRADLEYG. MILL 10-94
Title Offic - TIONSPECIALIST III

Application approval does not warrant or certify the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency ofthe United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Additional Operator Remarks (see next page) RECE iVED
Electronic Submission #8240 verified by the BLMWell Information System

For EL PASO PRODUCTIONO&G COMPANY, sent to the Vernal

DIVISION OF
OIL, GAS AND MEUG

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL



EL PASO PRODUCTION OIL & GAS COMPANY
TiOS, R20 E, S. L.B. &M. Well location, NBU #397, located as shown -

in the NE 1/4 SW 1/4 of Section 26, T10S,
R20E, S.L.B.&M. Uintah County, Utah.

S89°01'W
- 80.11 (G.L.O.)

--- BASIS OF ELEVATION

SPOT ELEVATIONAT A ROAD LOCATED IN THE NE 1/4 OF
SECTION 25, T10S, R20E, S.L.B.&M.. TAKEN FROM THE
BIG PACK MTN. NE QUADRANGLE,UTAH, UINTAH COUNTY,
7.5 MINUTESERIES (TOPOGRAPHICAL MAP) PUBLISHED
BY THE UNITED STATES DEPARTMENT OF THE INTERIOR,
GEOLOGICALSURVEY. SAID ELEVATIONIS MARKEDAS
BEING 5302 FEET.

°z
- N

1928 Brass Cap
Pile of Stones, IN-S Fence

NBU /J97
Dev. Ungraded Ground = 51 6 , SC A LE

CERTIFICATE
THIS IS TO CERT1FYTHAT THE ABOVE Ä$P M
FIELD NOTES OF ACTUALSURVEYS MAQESY BE OAOND
SUPERVISIONAND THAT THE SAME gpÊ AND CORRE0T E
BEST OF MY KNOWLEDGEAND BELIER

REGIS ED LAND'SÛRWYOR.
Gis Ti

UINNH ENGINEERING & L YING
1928 Brass Cap

S89°29'W
- 79.67 (G.L.O.) 85 SOUTH 200 EAST - VßRNAL, UTAH 84078

Piis or stones
(435) 789-1017N-S Fence

LEGEND: SCALE DATE SURVEYED: DATE DRAWN:
LATITUDE=

39°54'59" 1" = 1000' 09-26-01 09-28-01
=

90° SYMBOL PARTY REFERENCESLONGITUDE=
109°38'07"

J.F. P.J. D.R.B. G.L.O. PLAT= PROPOSED WELL HEAD.
WEATHER FILEA = SECTION CORNERS LOCATED- HOT EL PASO PRODUCTION OIL & GAS



EL PASO PRODUCTION OIL & GAS COMPANY
NBU #397

LOCATED IN UINTAH COUNTY, UTAH
SECTION 26, T10S, R20E, S.L.B.&M.

PHOTO: VIEW FROM LOCATION STAKE TO CORNER #1 CAMERA ANGLE: NORTHWESTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHERLY

, Uintah Engineering & Land Surveying LOCATION PHOTos 9 27 Ól r..mo
85 South 200 East Vernal Utah 84078 oan iuv viuit

.9,,, ii. 435-780-10l7 uels uelsinc.com TAKENBV:J.F DRAWNBYPM REVISED



EL PASO PRODUCTION OIL & GAS COMPANY

NBU #397
SECTION 27, T10S, R20E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14.0 MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROXIMATELY 17.0 MILES TO OURAY, UTAH; PROCEED IN A SOUTHERLY
DIRECTION APPROXIMATELY 6.9 MILES TO THE JUNCTION OF THISROAD AND
AN EXISTING ROAD TO THE SOUTH; TURN RIGHT AND PROCEED IN A
SOUTHERLY DIRECTION APPROXIMATELY 2.2 MILES TO THE JUNCTION OF THIS
ROAD AND AN EXISTING ROAD TO THE SOUTHEAST; TURN LEFT AND PROCEED IN A
SOUTHEASTERLY, THEN SOUTHERLY DIRECTIONAPPROXIMATELY4.4 MILESTO THE
JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE WEST; TURN RIGHT AND
PROCEED IN A WESTERLY, THEN SOUTHWESTERLY DIRECTIONAPPROXIMATELY 2.0
MILES TO THE BEGINNING OF THE PROPOSED ACCESS TO THE NORTH; FOLLOW ROAD
FLAGSIN A NORTHERLY DIRECTION APPROXIMATELY 0.6 MILES TO THE PROPOSED
LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL LOCATION IS
APPROXIMATELY 47.1



NBU #397
NE/SW Sec. 26, T10S,R20E
UINTAH COUNTY, UTAH

U-4476

ONSHORE ORDER NO. 1

DRILLING PROGRAM

1. Estimated Tops of Important Geologic Markers:

Formation Depth

KB 5180'
Green River 1025'
Wasatch 4300'
TD 6500'

2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Fornations:

Substance Formation Depth

Green River 1025'
Gas Wasatch 4300'

Water N/A
Other Minerals N/A

3. Pressure Control Equipment (Schematic Attached)

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

4. Proposed Casing & Cementing Program:

Please see the Natural Buttes Unit SOP.

5. Drilling Fluids Program:

Please see the Natural Buttes Unit SOP.

6. Evaluation Program:

Please see the Natural Buttes Unit



7. Abnormal Conditions:

Maximum anticipated bottomhole pressure calculated at 6500' TD, approximately equals 2600 psi
(calculated at 0.4 psi/foot).

Maximum anticipated surface pressure equals approximately 1170 psi (bottomholepressure minus the
pressure of a partially evacuated hole calculated at 0.22 psi/foot).

8. Anticipated Starting Dates:

Drilling isplanned to commence immediately upon approval of this application.

9. Variances:

Please see Natural Buttes Unit SOP.

10. Other Information:

Please see Natural Buttes Unit



NBU #397
NESW Sec. 26,T10S,R20E

UINTAH COUNTY, UTAH
U-4476

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

An onsite inspection was conducted for the NBU #397 on 10/09/01, for the subject well.

1. Existing Roads:

Total distance from Vernal, Utah to the proposed location is approximately 47.1miles.
Refer to the attached location directions.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

2. Planned Access Roads:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

Approximately 0.6 miles of new access road is proposed. Refer to Topo Map B.

3. Location of Existing Wells Within a 1-Mile Radius

Please refer to Topo Map C.

4. Location of Existing & Proposed Facilities

Please see the Natural Buttes Unit SOP.

Approximately 10' of pipeline is proposed. Pipeline is to be wrapped and buried at road crossing
as discussed during the on-site inspection. Refer to Topo Map D for the location of the proposed
pipeline.

All facilities will be painted within six months of installation. Facilities required to comply
with the Occupational Safety and Health Act (OSHA) will be excluded. The requested
color is Carlsbad Canyon (2.5Y 6/2), a non-reflective earthtone.

5. Location and Type of Water Supply:

Please see the Natural Buttes SOP.

6. Source of Construction Materials

Please see the Natural Buttes



Natural Buttes Unit #397 Surface Use & Operations Plan Page 2

7. Methods of Handling Waste Materials

Please see the Natural Buttes SOP.

Any produced water from the proposed well will be contained in a water tank and will then be hauled
by truck to one of the pre-approved disposal sites: RNI, Sec. 5, T9S, R22E, NBU #159, Sec. 35, T9S
R21E, Ace Oilfield, Sec. 2, T6S, R20E, MC&MC, Sec. 12, T6S, Rl9E (Request is in lieu offiling
Form 3160-5, after initial production).

8. Ancillary Facilities:

Please see the Natural Buttes SOP.

9. Well Site Layout• (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and locations
of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s), and surface
material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

As per previous onsite discussion, a 12 mil reserve pit liner with felt will be required.

Location size may change prior to the drilling of the well due to the current rig availability. If the
proposed location is not large enough to accommodate the drillingrig. The locationwill e re-surveyed
and a form 3160-5 will be submitted.

10. Plans for Reclamation of the Surface:

Please see the Natural Buttes SOP.

The following seed mixture will be used to reclaim the surface. A total of 12 lbs/acre will be used
if the seeds are drilled (24 lbs/acre if the seeds are broadcast). The per acre requirements for
drilled seed are:

Shadscale 4 lbs.
Gardiner Salt Brush 4 lbs.
Galleta Rice Grass 4 Ibs.

11. Surface Ownership:

The well pad and access road are located on lands owned by:

United States of America
Bureau of Land Management
170 South 500 East
Vernal, UT 84078



Natural Buttes Unit #397 Surface Use & Operations Plan Page 3

12. Other Information:

A Class III archaeological survey has been conducted and a copy of this report has been
submitted to the Bureau of Land Management.

This location is not within 460' from the boundary of the Natural Buttes Unit, nor is it within 460' of
any non-committed tract lying within the boundaries of the Unit.

CRITICAL SOIL:

No construction activity while the soil is wet.

13. Lessee's or Operators's Representative & Certifcation:

Cheryl Cameron Scott Palmer
Regulatory Analyst Drilling Manager
El Paso Production O&G Co. El Paso Production O&G Co.
P.O. Box 1148 9 Greenway Plaza, Suite 2770
Vernal, UT 84078 Houston, TX 77046
(435) 781-7023 (713) 420-4850

Certification: All lease and/or unit operations will be conducted in such a manner that fullcompliance
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.

El Paso O&G Co. is considered to be the operator of the subject well. El Paso O&G Co. agrees to be
responsible under the terms and conditions of the lease for the operations conducted upon leased
lands.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" will be furnished to the field representative(s) to ensure
compliance and shall be on location during all construction and drilling operations.

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with the conditions that currently exist; that the statements made in this
plan are, to the best of my knowledge, true and correct; and the work associated with the operations
proposed herein will be performed by the Operator, its contractors, and subcontractors in conformity
with this plan and the terms and conditions under which it is approved.

Ch l
CaCamero
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PROPOSED LOCATION:
NBU #397

EE TOPO "B

LEGEND: EL PASO PRODUCTION OIL & GAS C MPANY

PROPOSED LOCATION N NBU #397
SECTION 26, T10S, R20E, S.L.B.&M.

1925' FSL 1665' FWL

- Uintah Engineering & Land Surveying TOPOGR A PH I C 9 27 O1
85 South 2OO East Vernal, Utah 84078 M A P ONTH DAY YEAR(435) 789-1017 * FAX (435) 789--1813

SCALE:1:100,000 DRAWNBY:P.M.



PROPOSED LOCATION:
NBU #397 /

'

LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY
------------ PROPOSED ACCESS ROAD N NBU #397

EXISTING ROAD SECTION 26, T10S, R20E, S.L.B.&M.

-
1925' FSL 1665' FWL

Uintah Engineering & Land Surveying TOPOGR A PH I C 9 2 0 185 South 200 East Vernal. ITtah 84078
. I A Ë DAY YEAR |(435) 789-2017 * FAX (435) 789-1813
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PROPOSED LOCATION:
NBU #397 - - '

i
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E

LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY

g DISPOSAL WELLS WATER WELLS N NBU #397
e PRODUCING WELLS ABANDONED WELLs SECTION 26, T10S, R20E, S.L.B.&M.

SHUT IN WELLS - - TEMPORARILY ABANDONED 1925' FSL 1665'



PROPOSED LOCATION: .

NBU #397 .

5/60
EXISTING PIPELINE e

EE DETA 'A"

DETAIL "A'

EXISTING PIPELINE)

APPROXIMATE TOTAL PIPELINE DISTANCE = 10' +/-

LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY
----- EXISTING PlPELINE N NBU #397
-------- PROPOSED PIPELINE SECTION 26, T10S, R20E, S.L.B.&M.

PROPOSED ACCEss 1925' FSL 1665' FWL

M Uintab Engineering & Land Surveying TOPOGR A PH I C 9 2 0 1
85 South 200 East Vernal, IJtah 84078 ygg

(435) 789-1017 * FAX (435) 789-1813
SCALE:1"= 1000' DRAWNBY:P.K



EL PASO PRODUCTION OIL & GAS COMPANY
LOCATION LAYOUT FOR

NBU #397
SECTION 26, T10S, R20E, S.L.B.&M.

1925' FSL 1665' FWL
Proposed Access

F- J.6' I
_

, Road C-8.5'
E/. 69.2, / C 8.5 ,,_ s,.y

E/. 81. J /
8

SCALE: 1" = 50'

60'

DATE: 09--28-01 Round Corners
Drawn By· D.R.B. as Needed

Approx.

u Slope

NO7E:
Elare Pit is to be located PIPE TUBSa min. of 100' frorn the - - -

We// Head.

PIPE RACKS

/MRE P/T
7 C-5.4' ¯ ¯ ¯ C-2 S'

I .
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as 1+50

(btm. p/t)
- an E 72. J
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- IID i ¡
- BOOSTER

TR SH

Approx.
ToeS

15' WIDE BENCH 35 _Sto. 0+_00
F-0.7'

(btm. p/t)

NO7FS.·
FIGURE #i

Elev. Ungraded Ground At Loc. Stake = 5175.6'
, UINTAH ENGINEERING ocLAND SURVEYING

E/N/SHED GRADE ELEV A T LOC. S7AKE = 5172.8 ,, s,. 24, ,,,, . ,,,..2. ut.» avora · <<ss>



EL PASO PRODUCTION OIL & GAS WOMPANY
TYPICAL CROSS SECTIONS FOR

X-Section NBU #397 im:
scale SECTION 26, T10S, R20E, S.L.B.&M.

'¯ 1925' FSL 1665' FWL
1" = 50'

ST
DATE: 09-28-01 gy
Drawn By D.R.B. 60' 110'

I I i

cur /
ænstruction

ELL

120' 110'

Location Stoke

CUT
I--i I -i r

Finished Grade

L

S M. 1+50

15 70' 35' 110'

120' 110

SM. 0+00

FIGURE #2 EXCESS MATERIALAFTER
5% COMPACTION = 2,500 Cu. Yds.APPROXIMATE YARDAGES
Topsoil & Pit Backfill = 2,500 Cu. Yds.

CUT (1/2 Pit Vol.)
(6") Topsoil Stripping = 1,210 Cu. Yds.

EXCESS UNBALANCE = 0 Cu. Yds.
Remaining Location = 6,540 Cu. Yds. (After Rehabilitation)

TOTAL CUT = 7,750 CU.YDS.
FILL = 4,990 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING

85 So. 200 East * Vernal, Utah 84078 * (486)
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CULTURALRESOURCE INVENTORYOF
EL PASO PRODUCTION'S

FIVE WELL LOCATIONSAND THREE PIPELINES,
UINTAH COUNTY, UTAH

Keith R. Montgomery

Prepared For:

Bureau of Land Management
(Vernal Field Office)

and

State of Utah
School and Institutional

Trust Lands Administration

Prepared Under Contract With:

El Paso Production Oiland Gas Company
1368 South 1200 East

Vernal, Utah 84078

Prepared By:

MontgomeryArchaeological Consultants
P.O. Box 147

Moab, Utah 84532

MOACReport No. 01-149

October 9, 2001

United States Department of Interior (FLPMA)
Permit No. 01-UT-60122

State of Utah Antiquities Project (Survey)
Permit No.



INTRODUCTION

A cultural resource inventory was conducted by Montgomery Archaeological
Consultants (MOAC) in October, 2001 for El Paso Production Oil and Gas Company's
proposed five well locations and three pipelines. The inventory area includes three
parcels, situated southeast of Ouray, Utah. The survey was implemented at the request
of Mr. Carroll Estes, El Paso Production Oiland Gas Company, Vernal, Utah. The project
is situated on land administered by the Bureau of Land Management (BLM),Vernal Field
Office,and State of Utah School and Institutional Trust Land Administration (SITI.A) land.

The objectiveof the inventory was to locate, document, and evaluate any cultural
resources withinthe project area in order to comply with Section 106 of 36 CFR 800, the
National Historic Preservation Act of 1966 (as amended). Also, the inventory was
implemented to attain compliance witha number of federal and state mandates, including
the National Environmental and Policy Act of 1969, the Archaeological and Historic
Conservation Act of 1972, the Archaeological Resources Protection Act of 1979, the
American Indian Religious Freedom Act of 1978, and Utah State Antiquities Act of 1973
(amended 1990).

The fieldwork was performed on October 2 and 3, 2001 by Keith R. Montgomery,
Principal Investigator for MOAC and Jacki Montgomery. The project was initiated under
the auspices of U.S.D.l. (FLPMA) Permit No. 01-UT-60122 and State of Utah Antiquities
Permit (Survey) No. U-01-MQ-0680b,s.

A file search was performed by Sarah Ball at the Utah Division of State Historyon
August 21, 2001. This consultation indicated that several archaeological inventories have
been completed in the project area. In 1978, Archeological-Environmental Research
Corporation (AERC) inventoried 3760 acres for the Natural Buttes Cultural Mitigation Study
for the Bureau of Land Management, revisitingthirteenpreviously recorded sites, none of
which occur in the immediate project area (Hauck 1979). Brigham Young University
completed an inventory for TOSCO Corporation in 1981, finding 23 archaeological sites
(42Un960, and 42Un1038 to 42Un1059), which are located outside of the current project
area (Nielsen 1981). In 1983, Chambers Consultants and Planners conducted a five
percent sample of 15,040 acres for the Bureau of Land Management, documenting 14
sites (42Un1294 to 42Un1304, and 42Un1340 to 42Un1342), none of which occur in the
immediate project area (Reynolds, Cella, and Schander 1983). In 1991, Metcalf
Archaeological Consultants (MAC) inventoried 18 proposed well locations and access
routes for Coastal Oil and Gas Corporation, documenting one new archaeological site
(42Un1831) (O'Brien, Lubinski, and Scott 1991). In 1992, AERC reported on its 1990 and
1991 cultural evaluations in eastern Utah forthe Seep Ridge-Book Cliffshighway route and
four alternate corridors (Hauck 1992). A total of 44 new archaeological sites were
recorded, and an additional33 previously recorded sites were relocated. The sites
consisted of rock art, rock shelters, Iithic scatters, habitations, temporary camps, a Ute
burial, European American surface and dugout occupations, roadways, a historic cabin,
a historic mine, a railroad, and historic inscriptions. Ofthe 77 totalsites, 58 were evaluated



as eligiblefor inclusion to the NRHP. In 1997, MACconducted an inventory of five COG
well locations and associated pipeline and access routes (Spath 1997). No cultural
resources were found. Also in 1997, James Truesdale completed a survey for Questar
Gas Management, findingno cultural resources (Truesdale 1998). In summary, numerous
archaeologicalinventories have been conducted in the area, resulting in findings of both
prehistoric and historic archaeologicalsites, none of which occur in the immediate project
area.

DESCRIPTION OF PROJECT AREA

The five proposed El Paso Production well locations and three proposed pipelines
are located in three areas, southeast of Ouray, Utah (Figures 1 through4, Table 1). One
sectionof the inventory area occursto the west ofthe White River, in Township 9S, Range
22E, Sections 29, 32, and 33, and includes proposed well locations CIGE #271 and CIGE
#266, with associated pipelines, and the proposed CIGE #240 pipeline. Another part of
the inventory area includes the proposed NBU#397 well location and access road, located
to the west of WillowCreek, in Township 10S, Range 20E, Sections 26 and 35. Located
to the east of the White River, in Township 10S, Range 22E, Sections 2, 3, and 6, are
proposed well locations CIGE #269 and ClGE #270, with associated access roads and
pipeline corridors, and proposed pipelines NBU#320 and NBU#340X. A total of 67.66
acres was inventoried on Bureau of Land Management (Vernal Field Office) and State of
Utah School and Institutional Trust Land Administration (SITLA)land.

Environment

The study area lies within the Uinta Basin physiographic unit, a distinctly bowl-

shaped geologic structure (Stokes 1986:231). The Uinta Basin ecosystem is within the
Green River drainage, considered to be the northernmost extension of the Colorado
Plateau. The geology is comprised of Tertiary age deposits which include Paleocene age
deposits, and Eocene age fluvialand lacustrine sedimentary rocks. The Uinta Formation,
which is predominate in the project area, occurs as eroded outcrops formed by fluvial
deposited, stream laid interbedded sandstone and mudstone, and is known for its prolific
paleontological localities. The elevation ranges from 4900 to 5180 feet a.s.l. The project
occurs within the Upper Sonoran Desert Shrub Association which includes shadscale,
sagebrush, mat saltbrush, snakeweed, rabbitbrush, prickly pear cactus, Indian Ricegrass
and non-native grasses. Majorwater sources in the area include the White River,Willow
Creek and HillCreek. Modern disturbances include roads, and oillgas development.



NBL #320 Pipeline 2
L Access Pipeline r

Figure 1. Inventory Area of El Paso Production Oil and Gas Company's ClGE #269 and
CIGE #270 well locations, and NBU #320 pipeline. USGS 7.5' Archy Bench, Utah 1987.
Scale 1:24000.
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Figure 2. Inventory Area of El Paso Production Oil and Gas Company's ClGE #266 and
CIGE #271 well locations and NBU#340X pipeline. USGS 7.5' Archy Bench, Utah 1987.
Scale 1:24000.
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Figure 3. Inventory Area of El Paso Production Oil and Gas Company's CIGE #240
pipeline. USGS 7.5' Red Wash SW, Utah 1968. Scale 1:24000.
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Figure 4. Inventory Area of El Paso Production Oiland Gas Company's NBU #397 we
location. USGS 7.5' Big Pack Mtn. NW, Utah 1987. Scale 1:24000.



Table 1. El Paso Production's Natural Butte Five Well Locations and Ti ree Pipelines

Well/Pipeline Legal Location Access/Pipeline Cultural
Designation Resources

CIGE #240 T 9S, R 22E, Sec. 29 State Pipeline 700' None
Pipeline

CIGE #266 Well T 9S, R 22E, Sec. 33 BLM Pipeline 700' None
Location

CIGE #269 Well T 10S, R 22E, Sec. 2 State Access 500' None
Location Pipeline 400'

CIGE #270 Well T 10S, R 22E, Sec. 2 State Access 200' None
Location Pipeline 200'

CIGE #271 Well T 9S, R 22E, Sec. 32 State Pipeline 400' None
Location

NBU#320 T 10S, R 22E, Sec. 3 BLM Pipeline 1000' None
Pipeline

NBU #340X T 10S, R 22E, Sec. 6 BLM Pipeline 1600' None
Pipeline

NBU #397 Well T 10S, R 20E, Secs. 26 and Access 2000' None
Location 35 BLM

SURVEY METHODOLOGY

An intensive pedestrian survey was performed for this project which is considered
100% coverage. At each of the proposed well locations, a ten acre area centered on the
center stake of the location was surveyed by the archaeologists walking parallel transects
spaced no more than 10 meters apart. The access and pipeline corridors were 100 feet
wide, surveyedby walkingparallel transects along the staked centerline,spaced no more
than 10 m (30 ft)apart. Ground visibilitywas considered to be good. A totalof 67.66 acres
was inventoried including 32.15 acres on BLM(Vernal Field Office)administered land and
35.51 acres on SITLA land.

INVENTORY RESULTS AND RECOMMENDATIONS

The inventory ofthe five proposed El Paso Production Oiland Gas Company well
locations and three proposed pipelines resulted in the location of no archaeological
resources. Based on the findings, a determination of "no historic properties affected" is
proposed for thisdevelopment project pursuant to Section 106, CFR 800.
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 10/29/2001 API NO. ASSIGNED: 43-047-34365

WELL NAME: NBU 397

OPERATOR: EL PASO PROD OIL & GAS ( N1845 )

CONTACT: CHERYL CAMERON PHONE NUMBER: 435-781-7023

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NESW 26 100S 200E

SURFACE: 1925 FSL 1665 FWL Tech Review Initials Date

BOTTOM: 1925 FSL 1665 FWL Engineering
UINTAH

NATURAL BUTTES ( 630 ) Geology

LEASE TYPE: 1 - Federal Surface

LEASE NUMBER: U-4476

SURFACE OWNER: 1 - Federal

PROPOSED FORMATION: WSTC

RE aAND/OR REVIEWED: LOCATION A D3SITU

NATURAL BUTTES

Bond:Fed[1] Ind[] Sta[] Fee[] R649-3-2. General
(90. WY3438 ) Siting: 460 From Qtr/Qtr & 920' Between Wells

Potash (Y/N) R649-3-3. Exception
Oil Shale 190-5 (B) or 190-3 or 190-13

Water Permit Drilling Unit

(No.43-8496 ) Board Cause No:

RDCC Review (Y/N)
Eff Date:

(Date: )
Siting: o .ÍÍnÃÔohnr Á/Åhfâ>nm.

A Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS :

STIPULATIONS:

- a:/SL



OPERATOR: EL PASO PROD O&G (N1845)

.

SEC. 26, T10S, R20E

FIELD: NATURAL BUTTES (630)

COUNTY: UINTAH UNIT:NATURALBUTTES
Utah OilGas and Mining CAUSE: 173-14

T10S R20E RBU 2-23F RBU 1-23F

RBU 4-23F

RBU 4-22F
RBU 7 22F op

RBU 6 23F
RBU 8-23F

NI 1

23
24

22

RBU 11-22F
RBU 8 22F

RBU 12-23F RBU 10 23F

RBU 10 22F
NBU M 248

RIVER BEND UNIT RBU16-23F

, o
RBU 16-23F

RBU 14-22F RBU 16 22F RBU 14-23F

HCU2-27F NATURALBUTTES UNIT
CAUSE 173-14 (12-2-99) NBU65-258

HCU 8 27F

HILL CREEK FED 1 27

27

NATURALBUTTES lELD

IHILLCREEK UNIT UINTAH2
(WSW)

NBU 66-368

PREPARED BY: LCORDOVA
DATE:



State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Kathleen Clarke Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

October 31, 2001

El Paso Production O&G Company
PO Box 1148
Vernal, UT 84078

Re: Natural Buttes Unit 397 Well, 1925' FSL, 1665' FWL, NE SW, Sec. 26, T. 10 South,
R. 20 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-34365.

Sincerely,

ohn R. Baza
Associate Director

dm
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District



Operator: El Paso Production O&G Company

Well Name & Number Natural Buttes Unit 397

API Number: 43-047-34365
Lease: U 4476

Location: NE SW Sec._2_6_ T. 10 South R. 20 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas Conservation
General Rules, and the applicable terms and provisions of the approved Application for permit to
drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division, including but
not limited to the Entity Action Form (Form 6), Report of Water Encountered During Drilling
(Form 7), Weekly Progress Reports for drilling and completion operations, and Sundry Notices
and Reports on Wells requesting approval of change of plans or other operational actions.

4. In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, the Operator shall comply
with requirements of Rules R649-3-31 and R649-3-27 pertaining to Designated Oil Shale Areas.
Additionally, the operator shall ensure that the surface and/or production casing is properly
cemented over the entire oil shale interval as defined by Rule R649-3-31. The Operator shall
report the actual depth the oil shale is encountered to the Division.

5. State approval of this well does not supersede the required federal approval, which must be obtained
prior to



Form 3160-3
FORM APPROVED

(August 1999)
OMB No. 1004-0136

UNITED STATES Expires November 30, 2000

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

U-4476

APPLICATION FOR PERMIT TO DRILL OR REENTER 6. If Indian, Allottee or Tribe Name

la. Type of Work: DRILL O REENTER CONFIDENTIAL ' L'AUnito CLBUgreemEent,Name and No.

8. Lease Name and Well No.

lb. Type of Well: O Oil Well B Gas Well O Other O Single Zone B Multiple Zone NBU397

2. Name of Operator Contact: CHERYL CAMERON 9. API Well No.

EL PASO PRODUCTION O&GCOMPANY E-Mail:Cheryl.Cameron@ElPaso.com

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

P.O. BOX 1148 Ph: 435.781.7023 NATURAL BUTTES
VERNAL, UT 84078 Fx: 435.789.4436

4. Location of Well (Report location clearly and in accordance with any State requirements.*) ll . Sec., T., R., M., or Blk. and Survey or Area

At surface NESW 1925FSL 1665FWL
RECE IVED Sec 26 T10S R20E Mer UBM

At proposed prod. zone 0CT2 5 2001
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

16.1 MILESSOUTHEAST OF OURAY, UT UINTAH UT

15, Distance from proposed location to nearest property or 16. No. of Acres in Lease 17. Spacing Unit dedicated to this well

lease line, ft. (Also to nearest drig. unit line, if any)
1665

18. Distance from proposed location to nearest well, drilling, 19. Proposed Depth 20. BLM/BIA Bond No. on file

completed, applied for, on this lease, ft.
REFER TO TOPO C 7000 MD BLM#WY348 67

21. Elevations (Show whether DF, KB, RT, GL, etc. 22. Approximate date work will start 23. Estimated duration

5173 GL

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.

25. Signature Name (Printed/Typed) Date

(ElectronicSubmission) CHERYLCAMERON Ph: 435.781.7023 10/25/2001

Title

L Name (Printed/Typed) t

Title EiG MS Office NOTICEOFAPPROVAL
Application approval does not warrant or certify the applicant holds legal or equitable title to those rights in the subject lease which would entitle the a ficant t conduct

Cpoen onnso aepopnroval,ifany,areattached CONDITIONSOFAPPROVALATTACYÆÔ
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Additional Operator Remarks (see next page)

Electronic Submission #8240 verified b the BLM Well Informati nigQEIVED
For EL PASO PRODUCTION O&G

yCOMPANY, sent to the Vernal
Committed to AFMSSfor processing by LESLIEWALKERon 11/06/200

DMSION OF
OIL, GAS AND MINING

** ORIGINAL** ORIGINAL ** ORIGINAL ** ORIGINAL** ORIGINAL ** ORIGINAL** ORIGINAL



COAs Page 1 of 2
Well No.: NBU #397

CONDITIONSOF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: El Paso Production Oil & Gas Company

Well Name & Number: NBU#397

API Number: 43-047-34365

Lease Number: U - 4476

Location: NESW Sec. 26 T. 10S R. 20E

Agreement: Natural Buttes WS



COAs Page 2 of 2
Well No.: NBU#397

CONDITIONSOF APPROVAL FOR NOTICETO DRILL

Approval of this applicationdoes not warrant or certifythat the applicantholds legal or equitable
titleto those rights in the subject lease which would entitle the applicantto conduct operations
thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well
is being drilled. Contact the appropriate Surface Management Agency for information.

DRILLINGPROGRAM

Casing Program and Auxiliary Equipment

As a minimum, the usable water resources shall be isolated and/orprotected by having
a cement top for the production casing at least 200 ft. above the top of the Green River
Formation, identified at ±950 ft.

SURFACE USE PROGRAM
CONDITIONSOF APPROVAL(COAs)

The reserve pit topsoilshall be piled separate from the location topsoil.

The location topsoilpile willbe seeded immediately afterthe soilis piled by broadcasting the
seed, then walking the topsoilpile with the dozer to plant the seed. The seed mixoutlined in
the APD for final reclamationshallbe used.

All poundages are in Pure Live Seed.

Topsoil will not be used for the construction of tank dikes or anyother location needs. It
shall be left in place for use in the final reclamation process.

Once the reserve pit is dry, it shall be filled, recontoured, topsoilspread, and seeded in the
same manner discussed



\ UniteÃStates Department of the In erior RECEIVED
BUREAU OF LAND MANAGEMENT 2 2 ŽÛÛ2

ce a Utah State Office
P.O. Box 45155 DIVISION OF

Salt Lake City, UT 84145-0155 OiL, GAS AND MINING

In Reply Refer To:

3106
UTU-25566 et al
(UT-924)

FEB 8 1 2002

NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300
Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices ofthe change by a copy
of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this



Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Westport Oil and Gas Company, Inc. to Westport Oil and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

obert Lo e
Chi f, Bra e of
Minerals j dication

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



UNITED STATES GOVERNMENT

memorandum
Branch of Real Estate Services

Uintah & Ouray Agency

Date: 5 December, 2002

Reply to
Aun of Supervisory Petroleum Engineer

sut>¡ect: Modification of Utah Division of Oil, Gas and Mining Regulations

To: Director, Utah Division of Oil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where 'on or adjacent' occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC: Minerals & Mining Section of RES
Ute Energy & Mineral Resources Department: Executive Director
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JAN-29-2003WED01:08 PNEL PASOPRODUCTION FAXNO,4357817094 P. 02

JAN.17.2003 3:34PM )TPORT NO.173 Ÿ, 2

WESTFORT OIL AND GAS COMPANY, L.P.

410 Semisen* $beste2300Ome colomde502034456
.

Telephonesaos57s 5404 Fu sos5735609

February1,2002

DepartmemoftheInterior
BmeanofLandV••••g•=•**
2850YotmggeldStznet
Lakewood,CO80215-7093
Attendian: Ms.MarthaMaxwen

RE: BLMBond00.1203
.

BLMNationwidhBand158626364
Smuty.comfr....entcasualtyCompany
BelcoEnergycorporastaamargarineweseportonandosscompany,Inc.
Conversionof WestportOHandGasCompany,Inc.,intoWestponouandGasCompany,L.P.
AssumptionRider- Watpon Oll and Gas Company,L.P. °

DearMs.MaxwoD:

Pmsnantto ouracent convessations,please imitte followinglistof enolesmes forthe BLM's -

eensideradenand approval:

To (z)Assumpetenafders,fullyexeemedoriginals.
CopiesofBalco Esargy CorporadenmargerkgoWestportOnandGasCòmpany,Inc.
Copies of Westpart OilandOssCompany,lae.,conversioninto Westport OHand Gas
Campany,L.P. ·

Listof allFoderal/BIA/StateLeases- Belon/Wastpart'sleases - in aBstates.

Pleaseinformasofanysdditionalinfrwmndan neededto gets thechange to Westpon08
andGasCompany,L.P.,ss operaorofaccord.

I thanicyou for your assistanceand cooperationin thisma#mr.Pl¢asedo ao:hesitate costanting
the undaraigned shoulda quesdon arise.

Sinaamly,
WOitpost OilandGasCompay,L.P.

EngineerTechnician

Enol;



FEB-21-2003FRI 12:44 Pli ELPASOPRODUCTION FAXNO.4357817094 P. 03

UnitedStatesDepartmentof the Interior
BUREAU OF INDIANAFFAIRS

washingoso.c 20240
mm.==..» FEB1 0 2003

Real Estate Services

CarrollA. Wilson
Principal Landman
WestportOil andGas Company,L.P.
1368South 1200Bast
Vemal,Utah 84078

DearMr. Wilson:

This is in responseto yourrequest for approvalof RLI Insurance Company's Nationwide Oil and
GasI.saseBondNo.RLBOOOS239executed ofiective December 17,2002,($150,000coverage) with
WestportOilandGas Company,L P., as principal.

Thisbondisherebyapprovedas of thedate of this correspondence and will be retained in theBureau
ofIndianAffairs'DivisionofRealEstateServices. 1849CStreet,NW,MS-4512-MIB, Washington,
D.C.20240. All Bureau oil and gas regional offices andthesuretyare being informedof thisaction.

In cases whereyou have existing individual and/orcollectivebondson filewith one ormoreof our
regional offices, you may now request those offices,directly,to terminate in lieu of coverage under
this Nationwide Bond.

Enclosed is a copy of the approvedbond for your files. If we maybe of further assistance in this
one, pleaseadvise.

Director,Officeof Tmst Responsibilities



Form3160-5 UNI J STATES FORMAPPROVED
(August 1999) OMBNo. 1004-0135DEPARTMElÚOF THE INTERIOR Expires Jnovember30, 2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-4476
Do not use thistorm for proposals to drill or reenter an 6. IfIndian,AllotteeorTribeName

abandoned well. Use Form 3160-3 (APD) for such proposals.
7. If Unit or CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE - Other instructions on reverse side

1. TypeofWell * I NAIUHAL BUI IES UNII
O on wen Ð oaswen O Other . j ¡ 8. Well Name and No.

2. Name of Operator NBU #397
El Paso Production Oil & Gas Company 9. API Well No.

3a. Address 3b. Phone No. (include area code) 43-047-34365
P.O. Box 1148 Vernal, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) NATURAL BUTTES
11. County or Parish, State

NESW SECTION 26-T10S-R20E 1925'FSL & 1665'FWL UINTAH, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REP')RT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acidize O Deepen Production (Sta10Resume) Water Shut-OH

O ^iter casing O Fracture Treat Reclamation Well Integrity
SubsequentReport CasingRepair O New Construction Recomplete Other DOGM APD

O Change Plans O Plug and Abandon Temporarily Abandon EXTENSION
O Final Abandonment Notice O Convert to Injection Q Plug Back Water Disposal

13. Describe PIoposed or Completed Operations (clearly state all pertinent details, including estimated staiting date of any proposed work and appmximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true ve1tical depths of all pertinent markers and zones.
Attach the Bond under which the work will be pe1formed or provide the Bond No. on file with BLM/BIA Required subsequent repo1ts shallbe filed within 30 days
following completion of the involval operations. If the operation results in a multiple completion or æcompletion in a new interval, a Fonn 3160-4 shall be filed once
testing has been completed. Final Abandontnent Notiœs shall be filed only after all requirements, including reclamation, have been campleted, and the operator has
determined that the site is ready for fmalinspection

THE OPERATOR REQUESTS THAT THE APD FOR THE SUBJECT WELLBE EXTENDEDFOR AN
ADDITIONAL YEAR SO THATDRILLING OPERATIONS MAY BE COMPLETED.

14. Ihereby certify that the foregoingis true and correct
Name (Printed/Typed) Tiue

Sheila Upchego Regulatory Analyst
SDe

tember 18, 2002
THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

OlWSION OF
Conditions of approval, ifany, are attached. Approval of this notice does not warrant or Office OIL, GAS AND MININGcertify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on



United States Department of the Interior
· BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155

Salt Lake City,UT 84145-0155

IN REPLY REFER TO
UT-922

February 27, 2003

Westport Oiland Gas Company, L.P.
Attn: Gary D. Williamson
1670 Broadway, Suite 2800
Denver, Colorado 80202

Re: Natural Buttes Unit
Uintah County, Utah

Gentlemen:

On February 27, 2003, we received an indenture dated December 17, 2002, whereby El Paso
Production Oil& Gas Company resigned as Unit Operator and Westport Oil and Gas Company,
L.P., was designated as Successor Unit Operator for the Natural Buttes Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unitagreement. The instrument is hereby approved effective February 27,
2003. In approving this designation, the Authorized Officerneither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Natural Buttes Unit Agreement.

Your nationwide (Colorado) oil and gas bond No. 1203 willbe used to cover all operations within the
Natural Buttes Unit.

It is requested that you notifyall interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy returned
herewith.

Sincerely,

Is/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: Field Manager - Vernal (wlenclosure)
SITLA
Division of Oil,Gas & Mining RECElVED
Minerals Adjudication Group
File - Natural Buttes Unit (wlenclosure) FEB2 8 2003
Agr. Sec. Chron
Fluid Chron DIVOF OlL, GAS &MINING



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN.ALLOTTEEORTRIBENAME

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells. significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or la

dnil horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1 TYPË OF WE- 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER ,,Exhibit "A

2. NAMEOF OPERATOR: 9. API NUMBER:

El Paso Production Oil &Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

9 Greenway Plaza Houston TX 77064-0995 (832) 676-5933
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE. MERIDIAN: STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL .
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO. 80202-4800,
effective December 17, 2002.

BOND#

State Surety Bond No. RLBOOOS236
Fee Bond No. RLBOOOS238 RECEIVED

EL PASO 6DUCTION OIL&GAS COMPANY FEB282003
DIV.0F 06.. GAS &M\NING

By:
Jon R. elsen, Attorney-in-Fact

WESTPORT OIL AND GAS COMPANY, L.P.
NAME(PLEASE PRINT) David R. Dix TITLE Agent and Attorney-in-Fact

S1ANATilRF DATE

(This space for State use only)

(5/2000) (See Instructions on Reverse





Form 3 16 UNIT STATES
FORM APPROVED

(An gust 199•!)
OMB No. 1004-0135

DEPARTMENT OF THE INTERIOR Expires Jnovember30,2000

' BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRYNOTICESANDREPORTS ONWELLS U-4476

Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD)for such proposals.
7. If Unit or CA/Agreement, Name and/or No.

SUBMITIN TRIPLICATE- Other instructions on reverse side

I. Type of Well
NATURAL BUTTES UNIT

O oil weli 2 Gas Well Omer
8. Well Name and No.

2. NameofOperator FEB 2 5 2003 NBU #397

El Paso Production Oil & Gas Company 9. API Well No.

3a. Address
3b. Phone No. (include area t >de) 43-047-34365

P.O. Box 1148 Vernal, UT 84078 B 10. Field and Pool, or Exploratory Area

4. Location of Well(Footage, Sec.. T., R., M., or Survey Description) NATURAL BUTTES
11. County or Parish, State

NESW SECTION 26-T10S-R20E 1925'FSL & 1665'FWL UINTAH, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acidize O Deepen Q Production (Start/Resume) Water Shut-Off

O Alter Casing O Fracture Treat Q Reclamation Well Inte¢ty

O Subsequent Report Q Casing Repair O New Construction Q Recomplete Other BLMAPD

O Change Plans O Plug and Abandon Q Temporarily Abandon EXTENSION

O Final Abandonment Notice O Convert to Injection Q Plug Back Q Water Disposal

13. DescribeProposedor CompletedOperations(cleady state all pertinentdetails,includingestimatedstartingdate of anyproposedwork andapproximatedurationthereof

If the proposalis to deependirectionallyor recomplete horizontally,give subsurfacelocationsand measuredandtrue vertical depths of all pertinentmarkersand zones.

Attach the Bond under which the work will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentreports shall be filedwithin 30 days

followingcompletionof the involvedoperations. If the operation results in a multiple completionor recompletion in a new interval,a Form 316¾ shall be filed once

testing has been completed. Final AbandonmentNotices shall be filed only after all requirements,including reclamation, have been completed,and the operatorhas

determinedthat the site isready for 6nal inspection.

THE OPERATOR REQUESTS THAT THE APD FOR THE SUBJECT WELL BE EXTENDED FOR AN RECE IVED

ADDITIONALYEAR, SO THAT DRILLINGOPERATIONS MAYBE COMPLETED. MAR182003
DIV.0F OtL, GAS& MINING

CONDITIOUOFAPPROVALATTACHED
14. I hereby certify that the foregoing is true and correct

Name (Printed/Typed) Title

Sheila U chego RegulatoryAnalyst
Date

) February 14, 2003

Approved by

IS SPACE FOR FE L OR STA
Date

Corxlitiors ofapproval, ifany, are attached Approval ofthis notice does not warrant or Office

certify that the applicant holds legal or equitable title to those riglts in the subject lease

which would endde the applicant to conduct operations thereon.

Title 18U.S.C.Section 1001,make it a crime forany personknowinglyand willfully to make to any departmentor agencyofthe UnitedStatesany

false,fictitiousor fraudulentstatementsor representationsas to anymatterwithinitsjurisdiction.

(Instructions on



El Paso Production Oil and Gas Co.
APD Extension

Well: NBU 397 Location: NESW Sec. 26, T10S, R20E

Lease: U-4476

Conditions of Approval

An extension for the referenced APD is granted with the following condition(s):

1. The extension will expire 2/12/04

2. No other extensions beyond that time frame will be granted or allowed.

If you have any other questions concerning this matter, please contact Kirk Fleetwood at (435)



Division of Oil, Gas and Mining -

ROUTING

OPERA TOR CHANGE WORKSHEET 1. GLH

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 12-17-02

FROM: (Old Operator): TO: ( New Operator):
EL PASO PRODUCTION OIL & GAS COMPANY WESTPORT OIL & GAS COMPANY LP

Address: 9 GREENWAY PLAZA Address: PO BOX 1148

HOUSTON, TX 77064-0995 VERNAL, UT 84078
Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023

Account No. N1845 Account No. N2115

CA No. Unit: NATURAL BUTTES

WELL(S)
SEC TWN API NO ENTITY LEASE WELL WELL

NAME RNG NO TYPE TYPE STATUS
NBU 43N 26-10S-20E 43-047-30848 2900 FEDERAL GW S
NBU 397 26-10S-20E 43-047-34365 99999 FEDERAL GW APD

NBU CIGE 55-1-10-21 01-10S-21E 43-047-30512 2900 STATE GW P

NBU CIGE 79D-1-10-21 01-10S-21E 43-047-30896 2900 STATE GW P
CIGE 107D-1-10-21 01-10$-21E 43-047-31747 2900 STATE GW P
CIGE 205-1-10-21 01-10S-21E 43-047-32795 2900 STATE GW P
NBU 211 01-10S-21E 43-047-32339 2900 FEDERAL GW P
NBU 264 01-10S-21E 43-047-33000 2900 FEDERAL GW P

CIGE 244-1-10-21 01-10S-21E 43-047-33209 2900 STATE GW P
CIGE 245-1-10-21 01-10S-21E 43-047-33210 2900 STATE GW P
NBU 329 01-10S-21E 43-047-33227 2900 FEDERAL GW P

NBU 284 01-10S-21E 43-047-34792 99999 STATE GW APD

NBU 444 01-105-21E 43-047-34796 99999 FEDERAL GW APD
NBU 71 01-10S-21E 43-047-31101 2900 FEDERAL GW PA
NBU 265 02-105-21E 43-047-32796 2900 STATE GW P

CIGE 224-2-10-21 02-10S-21E 43-047-32883 2900 STATE GW P
CIGE 246-2-10-21 02-10S-21E 43-047-33687 99999 STATE GW APD

CIGE 100D-2-10-21 02-10S-21E 43-047-31731 2900 STATE GW P
UTE TRAIL U 88X-2G 02-10S-21E 43-047-15389 2900 STATE GW P
CIGE 10-2-22 02-10S-22E 43-047-30425 2900 STATE GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/04/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/06/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181

5. If NO, the operator was contacted contacted



6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/19/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/19/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A

COM



Form 3 160-5 UT ID STATES -
FORM APPROVED

(August 1999) OMBNo. 1004-0135
DEPARTMENT OF THE INTERIOR Expiæs Jnovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-4476
Do not use this form for proposals to dri/I or reenter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.

SUBMITIN TRIPLICATE- Other instructions on reverse side
NATURAL BUTTES UNIT

1. Type of Well

O oil weli U Gas Well O Other 8. Well Name and No.

2. NameofOperator NBU397
WESTPORT OIL & GAS COMPANY, L.P. 9. API Well No.

3a. Address 3b. Phone No. (include area code) 43-047-34365
P.O. BOX 1148, VERNAL, UTAH 84078 (435)781-7060 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R., M., or Survey Description) NATURAL BUTTES
NESW SECTION 26-T10S-R20E 11. County or Parish, State

1925' FSL 1665' FWL UINTAH, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acidize O Deepen Production (Start/Resume) Water Shut-Off

O ^iter casing O Fracture Treat Reclamation Well Integrity

O Subsequent Report Casing Repair O New Construction Recomplete Other DOGM
O Change Plans O Plug and Abandon Temporarily Abandon APD EXTENSION

O Final Abandonment Notice Convert to Injection Q Plug Back Water Disposal

13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated starting date of any proposedwork and approximate durationthereof
If the proposal is to deependirectionallyor recomplete horizontally,give subsurface locationsand measured and true vertical depths of all pertinentmarkers and zones.
Attach the Bond under which the work will be performedor providethe Bond No. on file with BLM/BIA Requiredsubsequentn:ports shall be filed within 30 days
followingcompletion of the involvedoperations. If the operation results in a multiple completion or recompletion in a new interval,a Form 3160-4shall be filedonce
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operatorhas
determinedthat the site isready for finalinspection.

THE OPERATOR REQUESTS THAT THE APD FOR THE SUBJECT WELL BE EXTENDED FOR AN ADDITIONAL
YEAR SO THAT DRILLING OPERATIONS MAYBE COMPLETED.

Approved by the RECe
Utah Division of NËQ

Oil, Gas and Mining SEP I 0

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title

DEBRA DOMENICI SR ADMINISTRATIVE ASSISTANT
Signa Date

September 3, 2003
THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

Conditions of approval, ifany, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C.Section 1001, make it a crime forany personknowinglyand willfully to make to any departmentor agency of the United States any
false,fictitiousor fraudulentstatements or representations as to any matter within itsjurisdiction.

(Instructions on



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 43-047-34365
Well Name: NBU 397
Location: NESW 26-10S-20E

Company Permit Issued to: WESTPORT OIL & GAS COMPANY, L.P.
Date Original Permit Issued: 10/31/2001

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONoE

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO NoE

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NoEl

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No O

Has the approved source of water for drilling changed? YesO NoEl

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? YesO NoEl

Is bonding still in place, which covers this proposed well? YesEINoO

gnature Date

Title: SR ADMINISTRATIVE ASSISTANT

Representing: WESTPORT OIL & GAS COMPANY,



Form 3160-5
W"'ED STATES FORMAPPROVED(August 1999)

OMBNa 10044135DEPARTMWf OF THE INTERIOR Expites Jnovember30,2000BUREAU OF LAND MANAGEMENT
5. Lease Serial No.

SUNDRYNOTICESANDREPORTS ON WELLS MultipleWells - see attachedDo not use this form for proposals to drlH or reenter an 6. If Indian, Allottee or Tribe Nameabandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.SUBMITIN TRIPLICATE- Other instructIons on reverse side
891008900A1. Type of Well

O on weli e on weli O Other 8. Wel1Name and No.2. Name of Operator
Multiple Wells - see attachedWESTPORT OIL &GAS COMPANY,L.P. 9. API Well No.3a. Address 3b. Phone No. (include area code) MultipleWells - see attachedP.O. BOX 1148 VERNAL, UT84078 (435) 781- 10. Field and Pool, or Exploratory Area4. Location of Well (Footage, Sec., T.,R., M, or Survey Description) Natural Buttes UnitMultipleWells - see attached
11. County or Parish, State

UintahCounty, UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent Q Acidize Deepen Production (Start/Resume) Water Shut-OffO xitercasing Fracture Treat Reclamation Weß IntegrhyO Subsequent Report Q Casing Repair New Construction Recomplek OtherO Change Plans Plug and Abandon Temporarily AbandonO Final Abandonment Notice O Convert to Injection Plug Back Waar Disponl

13. DescribeProposedor CompletedOperations(clearly state all pertinent details,includingestimated stalting dateof my proposed work md approximate durationthereofIf the proposalis to deependirectionallyor recomplete horizontally, give subsurface locationsand measured md tnie vertical depths of all pertinent markers and zones.Attach the Bond under which the workwill be performed or providethe Bond No. on file with BLM/BIA. Requiredsubsequent reports shall be filed within 30 daysfollowingcompletion of the involved operations. If theoperation tesults in a multiple completion or recompletion in a new interval,a Fonn 31664 shall be filed oncetestinghas been completed. FinalAbandonmentNoticesshall be filedonly after all requirements, including reclamation, have beencompleted, and the opemtor hasdeterminedthat the site is ready for finalinspection.

Westport Oil & Gas requests a variance to Onshore Order No. 4, Part IIIC.a. requiring each sales tankbe equippedwitha pressure-vacuum thief hatch and/or vent line valve. The variance is requested as an economic analysis shows the value of the shrunkcondensate willnot payout the incremental cost of purchasing and maintainingthevalve resultingin a loss of value over the producinglife of thewell.

The volume lost to shrinkage by dropping the tankpressure from 6 ozs. to Opsig is shown to be 0.3% of the tankvolume.Thiswas determined by lab analysisof a representative sample from the field. The sample shrunk from 98.82% of oringinalvolume to 98.52% when the pressure was dropped.The average NBUwellproduces approximately6 bbis condensate per month. The resultingshrinkage wouldamount to 0.56 bbis permonth lost volume due to shrinkage. The value of the shrunk and lost condensate does not recoup or payout the cost of Installingand maintainingthe valves and other devices thathold the positive tankpressure. An economic run based on the loss and costs is attached.Westport Oil&gas requests approval of thisvariance in order to increase thevalue of thewellto the operator and the mineral royalty o r§

Name (Printed/Typed)
COPY tie SEPf 0J.T. Conley

.

13 Operations Managersignature inillegg ate DE OIL GAS

----.ImiLSPACE FOR F BERAL O STATE S

. ....
...........

...................

Utah Diviston
Conditiom of approval, ifany, are attached Approvalof this mtice does not warrantor Office •certify that the applicant holds legal or equitable title to these rights in the subject leasewhich would entitle the applicant to conduct operationsthereon. Û$Ì$.
Title 18 U.S.C.Section1001,make it a crime forany personknowinglyand ° Ily m of the UnitedStatesanyfalse,fictitiousor fraudulentstatementsor representationsas to any matterwith its .(Jastructions on



Westpoff Oli& Gas, LP.
Project Economic; Werkshe
instrucions: Fli In blue g areas with before and after project data. The evaluotion resultsare shown below and graphed automatically at the bottom of the page. This sheet

is protected to prevent accidental afteration of the formulas. See JTCfor changes.
OPX entered as annual costs and/or as unit OPX costs for $/BF and $/MCF

Project Name: Condensate ŠhrinkageEconomics

Is thisjob a well pui or production sigJob??? (Yor N)
BEFORE AFTER DIFFERENCE

5/Year 5/Year 5/YearGross OilRevenue $1,088 $1,099 $11Gross Gas Revenue $O
NGL Revenue $0
PULIINGUNITSERVICE
WIRELINESERVICE
SUBSURFEQUIP REPAIRS
COMPANY LABOR
CONTRACT LABOR $0
CONTR SERVICE
LEASEFUELGAS $0
UTILiflES- ELECTRICifY $0
CHEMICAL TREATING
MATERIAL&SUPPLY 00
WATER& HAULING
ADMINISTRATIVECOSTS
GASPLANTPROCESSING

Totah Š0 350 $350 Increased OPXFer Year

investment Breakdown:
Cap/Exp OilPrice $ 23.00 /BO

Code Cost, $ Gas Price CF
Capital $ 820/830/840 $1,200 ElectricCost - / HP / day
Expense $ OPX/BF /BF
Total $ 1,200 OPX/MCF /MCF

Production & OPX DetaR:
Before ARer Diference

OII Production 0.192 soPD 0.194 6OPD 0.002 eoroGas Production MCFPD MCFPD MCFPD
Wir Production BWPD swPD BWPD
Horse Power HP HP HP
Fuel Gas Burned McFPD MCFPD MCFPD

Project Œe: Payout Calculailon:
We el 20.0 |Years

(Ufeno longer than20 years) Payout = Total Investment •1

Sum(OPX+ Incremenial Revenue)Infemal Rate of Return:
Aner Tax IROR =| #DIV/01 | Payout occurs when total ATcashflow equais investment

See graph below, note years when cashflow reaches zeroAT Cum Cashilow:
Operating Cashflow = | ($2,917)|(Discounted @ 10%) Payout =| NEVER \ Years or | #VALUEl |Days

Gross Reserves:
05 Reserves = 6 BO
Gas Reserves = 0 MCF
Gas Equiv Reserves = 38 MCFE

Notes/Assumpilons:
lAn averaae NBUwell oroduces 0.192 Bcod with no lank nressure. The oroducilon is increased to o.196Bcod R&ors of nressureare niaced on the tank.Thelncreased DroducMon does not Davoul the valve cost or the esfimated annual mainfenance cosis.

Projech Condensate 5tvinkage Economics

($500) -- ---

($1,000)
-

g ($2,000)

($2,500)

($3,000)

(‡3,500)
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Project



Westport OIIand Gas, Inc.
NBUIOuray Field

RFL2003-022

COMPARISONOF FLASH BACKPRESSURES
Calculated by Characterized Equation-of-State

Flash Gas/Oil Specific Separator Separator
Conditions Ratio Gravityof Volume Volume

(act/STbbi) Flashed Gas Factor Percent
(A) (Ait=1.000) (B) (C)

Calculated at Laboratory Flash Condigons

80 70 1.019
0 122 30.4 0.993 1.033 101.37%
0 60 0.0 - 1.000 98.14%

Calculated Flash with Beckpressuse using Tuned EOS

80 70 1.015
6.0 oz 65 24.6 0.777 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
4.0 oz 65 24.7 0.778 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
2.0 or 65 24.7 0.779 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
0 65 24.8 0.780 1.003 98.82%
0 60 0.0 - 1.000 98.52%

(A)CubicFeet of gas at 14.696 psia and 60 'F per Barrelof Stock Tank Oi at 60 'F.
(B) Barrels of oi at Indicated pressure and temperatureper Bamil of Stock Tank 05 at 60 'F.
(C) Oi volumeat Indicaledpressure and temperatureas a percentage of odginalsaturated oi volume.
Note: Bubblepointof sample Inoriginalsample containerwas 80 peig at 70' F with1 cc water

PENCOR SpecialFWIdS¾dies Page 3 CORE



WELL LEGALS STFLEASENO CANUMBER APINO
NBU332 10-1(N21NVVSVV UTUO1416A 891008900A 43047336400081
NBU333 13-10-21 SWSW ML23608 891008900A 43047336410081 /
NBU335 4-10-22SENE UTUO1191 891008900A 43047337240081
NBU336 4-10-22 NWNE U-01191 891008900A 43047340270081
NBU337 4-10-22 SENW U-01191-A 891008900A 43047340200081
NBU338 5-'KN22NESE UTUO1191 891008900A 43047340580081
NBU339 5-10-22 NWSE UTUO1191 891008900A 430473440600S1
NBU340 6-10-22 SWNE UTUO1195 891008900A 430473372500S1
NBU340X 6-10-22 SWNE UTUO1195 891008900A 43047340150081
NBU341 6-10-22 SWNW UTU464 891008900A 43047337260081
NBU342 7-10-22 NWSE UTU468 891008900A 430473372700S1
NBU343 8-10-22 NWNE UTUO1196C 891008900A 43047337190081
NBU344 8-10-22 SWNE UTUO11960 891008900A 43047340210081
NBU345 10-10-22 SWNE UTUO2587 891008900A 430473370400S1 /
NBU345-4E 4-10-21 SWSW UTUO1393B 8A1008900A 430473470000S1 /
NBU347 11-10-22 NWSW UTUO1197A 891008900A 43047337090081 /
NBU348 11-10-22 SWSW UTUO1197A-ST 891008900A 430473400100S1
NBU349 11-10-22 SWSE UTUO1197A-ST 891008900A 43047340020081 /
NBU350 14-10-22 NWNE UTUO1197A 891008900A 43047336420081 /
NBU351 30-10-22 SESE UTUO132568A 891008900A 43047336680081
NBU352 9-9-21 SWNW UTUOi49767 891008900A 43047339220081
NBU353 274421SENWV UO1194A 891008900A 43047332050081 /
NBU354 , 314N22NENVV UTU464 891008900A 430473323100S1
NBU356 304¾22NENVV U463 891008900A 43047332320081
NBU357 15-1(N21SVVSVV UTUO1791A 891008900A 430473372800S1
NBU358 16-10-21 SESW ML10755 891008900A 43047337080081
NBU359 29-10-21 NWNE ML21330 891008900A 43047337060081
NBU360 29-10-22 SESW UTUO145824 891008900A 430473377300S1
NBU361 32-'KN22ANVNVV ML22798 891008900A 430473370500S1 /
NBU362 284¾21SESVV UTUO576 891008900A 43047337740081
NBU363 284N21SESE UTUO576 891008900A 430473377500S1
NBU364 294¾21 SESE UTUO581 891008900A 430473377600S1
NBU365 3-10-21 SESE UTUO149078 891008900A 43047337770081
NBU366 10-10-21 NWNW UTUO149079 891008900A 43047337290081
NBU 367 11-10-22 NESW UTUO1197A-ST 891008900A 43047337070081 /
NBU370 174)-21 NVVSVV UTUO575 891008900A 430473467200817
NBU371 84N21 SVVSE UTUO5758 891008900A 43047346730081 /
NBU375 12-9-21 SWNE UTUO141317 891008900A 43047344400081 /
NBU376 12-9-21 NENE UTUO141317 891008900A 43047344410081 /
NBU377 31-0-21 NENW UTUO582 891008900A 430473436300S1
NBU378 31-9-21 NWNE UTUO582 891008900A 43047343640081
NBU 381 23-10-22 SESW UTUO1198B 891008900A 43047342340081
NBU382 22-10-22 SENW U-01198-B 891008900A 43047342350081
NBU383 21-10-22 SESW U-489 891008900A 43047342360081
NBU384 30-10-22 SENW UTUO132568A 891008900A 43047342370081 /
NBU385 18-10-22 SENW ML22973 891008900A 430473422800S1
NBU386 17-H)-22NESE UTU470 891008900A 43047342380081
NBU387 23-'H)-21SVVSE U-02277-4 891008900A 43047342390081
NBU 388 22-10-21 SENW U-02278-A 891008900A 43047342400081
NBU389 28-'HN21NENE ML21329 891008900A 43047342290081
NBU390 30-10-21 SESE ML22793 891008900A 43047342300081
NBU391 17-9-21 NVVNVV UTUO575 891008900A 43047348740081
NBU393 22-9-20 SWNW UO577B 891008900A 4304734864081
NBU394 11-10-22 SWSE UTUO1197A-ST 891008900A 43047348040081 /
NBU395 27-9-21 SWSW UTU01194A-ST 891008900A 430473437400S1 /
NBU396 33-9-21 NENW UTUO576 891008900A 43047344800081 /
NBU397 26-10-20 NESW UTU4476 891008900A 43047343650081
NBU398 18-10-21 NENW UTUO2270A 891008900A 43047343660081
NBU399 14-10-21 NWNW UTU465 891008900A 430473440900S1
NBU400 16-10-21 NENW ML10755 891008900A 43047347940081
NBU401 23-1(N21NENE UTUO2278A 891008900A 430473480100S1
NBU404 32-9-22 SWSE ML22649 891008900A 43047343750081 /
NBU 405 27-9-21 NENE UTUO1194A-ST 891008900A 430473440700S1 /
NBU407 32-10-22 NENW ML22798 891008900A 43047343180081 /
NBU408 31-10-22NENE UTUO143551 891008900A 43047345900081 /
NBU409 32-9-21 NWSW ML48758 891008900A 430473442100S1 /
NBU410 324¾21 SVVSVV ML48758 891008900A 43047348720081
NBU411 324¾21SESE ML48758 891008900A 430473442200S1 /

NBU412 32-10-22 SENW ML22798 891008900A 430473431900S1 V'
NBU413 32-10-22 SWNW ML22798 891008900A 43047343200081 /
NBU414 31-10422SENE UTU0143551 891008900A 43047343870081
NBU414-20E 20-9-21 NWNE UO143551/UO575 891008900A 43047347790081
NBU415-20E 20-9-21 SWNE UTUO575 891008900A 430473448900S1 /
NSU 416 36-9-20 SESE ML48757 891008900A 43047344230081 /
NBU418 124N21 ANVANY UTUO141317 891008900A



United States Department of the Interior 4
BUREAU OF LAND MANAGEMENT

Vemal Field Office
170 South 500 East TAKE PRIDE*

Vemal,UT 84078 INAMERICA

(435) 781-4400 Fax: (435) 781-4410
http://www.blm.gov/utah/vemal

IN REPLY REFER TO:

3160
UTO8300

May 4, 2004

Sheila Upchego
Westport Oil & Gas Co.
1368 South 1200 East
Vernal, UT 84078

Re: Notification of Expiration
Well No. NBU 397
NESW, Sec. 26, T10S, R20E
Uintah County, Utah
Lease No. UTU-4476
Natural Buttes WS MV

Dear Ms. Upchego:

The Application for Permit to Drillthe above-referenced well was approved on February 12,
2002. A one (1) year extension of the original APD was requested. The request was reviewed
and the extension approved untilFebruary 12, 2004. According to our records, no known activity
has transpiredat the approved location. In view of the foregoing, thisoffice is notifyingyou that
the approval of the referenced application has expired. Ifyou intend to drill at this location in the
future, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirming that no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of thiswell is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your
cooperation in this matter is appreciated.

Sincerely,

Leslie Walker
Legal Instruments Examiner

cc: UDOGM RECENED

DN.0F O\L,GAS&



OLENE S. WALKER
Governor

GAYLEF. McKEACM M l 8, 2004Lieutenant Governor

State of Utah

Department of
Natural Resources

Sheila Upchego
ROBERT L. MORGAN

Executive Director Westport Resources Corp.
1368 South 1200 East

Division of Vernal UT 84078
Oil, Gas & Mining

LOWELL P. BRAXTON
Division Director

Re: APD Rescinded - NBU 397, Sec. 26, T. 10S, R. 20E Uintah County, Utah
API No. 43-047-34365

Dear Ms. Upchego:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on October 31, 2001.
On September 26, 2002 and on September 15, 2003 the Division granted a one-
year APD extension. On May 17, 2004 you requested that the division rescind the
state approved APD. No drilling activity at this location has been reported to the
division. Therefore, approval to drill the well is hereby rescinded, effective May
17, 2004.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Di na Whitney
Engineering Technician

cc: Well File
Bureau of Land Management, Vernal

/
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.gov Where ideas
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